
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * * *  

I n  t h e  Matter of: 

TRE PETITSON AND APPLICATION OF CANEY ) 
CREEK WATER D I S T R I C T  FOR C E R T I F I C A T E  OF ) CASE NO. 9089 
PUBLIC CONVENIENCE AND NECESSITY 1 

O R D E R  

The Caney Creek Water D i s t r i c t .  ("Caney Creeka)  f i l e d  an 

a p p l i c a t i o n  o n  J u n e  21, 1 9 8 4 ,  for a u t h o r i z a t i o n  t o  construct an 

$ 8 2 7 , 0 0 0  w a t e r  and sewer improvements  project and  approval of its 

f i n a n c i n g  for  t h i s  project .  Caney C r e e k ' s  f i n a n c i n g  i n c l u d e s  a 

g r a n t  of $ 2 0 0 , 0 0 0  from the A p p a l a c h i a n  R e g i o n a l  C o m m i s s i o n  ( 'ARC")  

and a g r a n t  o f  $627,000 from t h e  U. S. Depar tmen t  of Housing and 

u r b a n  Development ('HUD') to be a d m i n i s t e r e d  b y  t h e  Commonwealth 

of Kentucky ,  Depa r tmen t  of Economic Development.  

The p u r p o s e  of t h e  proposed construction is t h e  improvement 

of f l o w  and  service r e l i a b i l i t y .  N o  a d d i t i o n a l  customers will be 

s e r v e d  by t h i s  c o n s t r u c t i o n .  Drawings  and  s p e c i f i c a t i o n s  for t h e  

proposed improvements  as prepared b y  Kennoy E n g i n e e r  8 ,  I n c . ,  of 

L e x i n g t o n ,  Kentucky,  ( " E n g i n e e r " )  h a v e  b e e n  approved by t h e  

D i v i s i o n  of Water o f  t h e  N a t u r a l  R e s o u r c e s  a n d  Envi ronmenta l  

P r o t e c t i o n  C a b i n e t .  C o n s t r u c t i o n  b i d s  were r e c e i v e d  November 11, 

1983,  a n d  J u n e  1 4 ,  1984. 



FIRDINGS AND ORDERS 

The Cornmiss-on, after c o n s i d e r a t i o n  o t h e  appl icat ion a n d  

ev idence  of record  and b e i n g  a d v i s e d ,  is of t h e  o p i n i o n  and f i n d s  

t h a t :  

1. P u b l i c  convenience  and n e c e s s i t y  require t h a t  t h e  con- 

s t r u c t i o n  proposed i n  t h e  appl icat ion and record be performed and  

t h a t  a ce r t i f i ca t e  of p u b l i c  convenience  and n e c e s s i t y  be g r a n t e d .  

2. The proposed c o n s t r u c t i o n  cons i s t s  of t h e  d r i l l i n g  of a 

new w e l l ,  t h e  remodel ing of t h e  e x i s t i n g  water t r e a t m e n t  p l a n t  and 

t h e  r e n o v a t i o n  of t h e  e x i s t i n g  sewage t r e a t m e n t  p l a n t .  The  low 

bids t o t a l e d  $ 4 3 3 , 8 3 5 ,  w h i c h  w i l l  require a b o u t  $827,000 after 

a l lowances  are made for fees, c o n t i n g e n c i e s  and o t h e r  i n d i r e c t  

costs. 

3. I n  t h e  e v e n t  Caney Creek d e t e r m i n e s  t h a t  it desires to 

perform a d d i t i o n a l  c o n s t r u c t i o n  n o t  e x p r e s s l y  c e r t i f i c a t e d  by t h i s  

Order ,  it should file a new a p p l i c a t i o n  w i t h  t h e  Commission re- 

q u e s t i n g  t h e  n e c e s s a r y  approvals. 

4 .  Any d e v i a t i o n s  from the c o n s t r u c t i o n  h e r e i n  approved 

which  c o u l d  a d v e r s e l y  a f f e c t  s e r v i c e  to  any c u s t o m e r  shou ld  be 

s u b j e c t  to  t h e  prior a p p r o v a l  of t h i s  C o m m i s s i o n .  

5.  The f i n a n c i n g  secured by Caney Creek for t h i s  project 

will be needed to pay for t h e  work h e r e i n  approved and recom- 

mended . Caney Creek's f i n a n c i n g  p l a n  shou ld  t h e r e f o r e  , be 

approved. 

6 .  Caney Creek shou ld  f u r n i s h  duly v o c i f t a d  documentation 

of t h e  t o t a l  cost of t h i s  project i n c l u d i n g  t h e  cost of 
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c o n s t r u c t i o n  and a11 other  c a p i t a l i z e d  costs ( e n g i n e e r i n g ,  l e g a l ,  

a d m i n i s t r a t i v e ,  etc.) w i t h i n  60 d a y s  of t h e  d a t e  t h a t  c o n s t r u c t i o n  

is s u b s t a n t i a l l y  completed.  

7. Caney Creek ' s  contract with its Engineer  should require 

t h e  p r o v i s i o n  of f u l l - t i m e  r e s i d e n t  i n s p e c t i o n  under  t h e  g e n e r a l  

s u p e r v i s i o n  of a professional e n g i n e e r  w i t h  a Kentucky reg is t ra -  

t i o n  i n  c i v i l  or mechan ica l  e n g i n e e r i n g .  This s u p e t v i s i o n  and 

i n s p e c t i o n  s h o u l d  i n s u r e  t h a t  t h e  c o n s t r u c t i o n  work is  done i n  

accordance  w i t h  t h e  c o n t r a c t  d rawings  and  s p e c i f i c a t i o n s  and i n  

conformance w i t h  t h e  bes t  p r a c t i c e s  of t h e  c o n s t r u c t i o n  t rades  i n -  

volved in t h e  project. 

8 .  Caney Creek shou ld  require t h e  Eng inee r  to  f u r n i s h  a 

copy of t h e  " a s - b u i l t "  d rawings  and a s i g n e d  s t a t e m e n t  t h a t  t h e  

c o n s t r u c t i o n  has been s a t i s f a c t o r i l y  completed i n  accordance with 

t h e  contract  plans and s p e c i f i c a t i o n s  w i t h i n  60  d a y s  of t h e  d a t e  

of s u b s t a n t i a l  comple t ion  of t h i s  c o n s t r u c t i o n .  

I T  IS  THEREFORE ORDERED t h a t  Caney Creek be and i t  he reby  

is g r a n t e d  a c e r t i f i c a t e  of p u b l i c  convenience  and n e c e s s i t y  to  

proceed w i t h  t h e  proposed c o n s t r u c t i o n  p r o j e c t  as set  f o r t h  i n  t h e  

drawings  and s p e c i f i c a t i o n s  of record h e r e i n .  

I T  I S  FURTHER ORDERED t h a t  Caney Creek s h a l l  o b t a i n  ap- 

p r o v a l  from t h e  Commission p r i o r  to pe r fo rming  any  a d d i t i o n a l  

c o n s t r u c t i o n .  

I T  IS FURTHER ORDERED t h a t  any  d e v i a t i o n s  from t h e  

construction approved herein which c o u l d  a d v e r s e l y  affect service 

to  any c u s t o m e r  s h a l l  be s u b j e c t  t o  t h e  prior approva l  o f  t h i s  

Comm iss i o n  % 
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IT IS FURTHER ORDERED that Caney Creek's plan for financing 

its construction work in the amount of $827,000 with grants from 

ARC and HUD be and it hereby is approved. 

I T  IS FURTHER ORDERED that Caney Creek shall file with the 

Commission duly verified documentation which s h o w s  the total costs 

of the construction herein certificated including all capitalized 

costs (engineering, legal, administrative, etc.) within 60 days of 

t h e  d a t e  t h a t  construction is substantially completed. 

IT IS FURTHER ORDERED that the contract between Caney Creek 

and its Engineer s h a l l  requite the provision Of full-time r e s i d e n t  

inspection under the general supervision of a professional 

engineer with a Kentucky registration in civil or mechanical 

engineering. This supervision and inspection s h a l l  insure that 

the construction Work is done in accordance w i t h  the contract 

plans end specifications and in conformance w i t h  the best 

practices of t h e  construction trades involved in t h e  project. 

IT IS FURTHER ORDERED t h a t  Caney Creek shall require the 

Engineer  to furnish this Commission with "as-built" drawings and a 

signed statement that t h e  construction ha8 been satisfactorily 

completed and has  been done in accordance with the contract plans 

and specifications, within 60 days of the date of substantial 

completion of the proposed consttuction. 

Nothing contained herein shall be deemed a warranty of the 

Commonwealth of Kentucky, or any agency thereof, of the financing 

herein authorized. 

-4- 



Dane at Frankfort, Kentucky, t h i s  7th day of August, 1984. 

PUBLIC SERVICE COMMISSION 

/&4?J# /- 
Cha i man 

ATTEST o 

Secretary 


